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hey are losing money African
| | Excellence
vhat is the value of a mine?
jovernment, society and mining 3

sonventional financing

Inconventional financing: project financing

Inconventional financing: off-take agreements

Inconventional financing: standby equity distribution agreement
Inconventional financing: streaming

1ew financial instrument: exchange traded funds






Dismal2015for the miningindustry

$32billion of losseswere reportedbythe g 2 NI |
five largestmines Glencore, BHBIlliton Ltd.,
RioTinto PLC, Vale Sland AngloAmericanPLC.

Glencore CEO lvan
Glasenberg does not
look happy



http://quotes.wsj.com/NGLOY

RioTinto2014- 2015

Year to 31 December 2015
Underlying earnings' (US$ millions) ‘ 4,540
Net (loss) / earnings’ (US$ millions) ‘ (866)
Net cash generated from operating activities (US$ millions) 9,383
Capital expenditure” (US$ millions) ‘ 4,685
Underlying earnings per share (US cents) 243.8
Basic (loss) / earnings per share (US cents) (47.5)
Ordinary dividends per share (US cents) 215.0
At 31 December 2015
Net debt’ (US$ millions) m—)) 13,783
Gearing ratio” 24%

2014
9,305
6,527

14,286
8,162
503.4
353.1
215.0

2014

12,495
19%

Change
-51%
n/a
-34%
-43%
-51%
n/a

Change
+10%
+5%

50 %lessincome

from 6.5 billion plusto 866 million minus
40 Y%lessinvestments

10 %more debt



AngloAmerican lost 75 %bf its valuein 2015

9000jobsin
coalminingin
SouthAfrica
will be lost




Top 5Sprofits & lossin 2012- 2015

Piling Up
Profits are a thing of the past at the world’s biggest miners during a prolonged price downturn.
Top five miners by net profit/loss

BHP Billiton Rio Tinto Glencore Vale Anglo American
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Mining companiesalso losevalue

Market cap of Top 40 vs Adjusted Price Index
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Thetrend for miningis downwards

Global mining indices (2014=1)
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Pricesof coalandminerals



